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Economic Development in Mexico 


Mr. Beteta, the Mexican Minister of Finance, stated 
at the National Convention of Bankers in April that the 
volume of production had increased by 24.3 per cent 
between 1939 and 1946, and by a further 48 per cent 
between 1946 and 1950. The indices for certain sectors 
of activity were as follows (1939 = 100): 


1946 1950 
Manufactures 174.6 228.2 
Electric power 134.7 179.1 
Petroleum 128 171.2 


Domestic consumption of agricultural products was 70 
per cent greater in 1950 than in 1939, and the increase 
in consumption of some commodities such as sugar was 
even greater. Per capita consumption of foodstuffs in 
1950 was 30 per cent greater than in 1939. The index 
of per capita real income (1939 == 100) was 147 in 
1946 and 161 in 1950. 

Mexico, however, is still a very poor country. There 
are large groups, mostly Indians, who are not yet able 
to satisfy their basic needs for shelter, clothing, and 
food. Per capita productivity is very low, partly because 
of the existing conditions of poverty and low health 
standards. For this reason the Government has under- 
taken large investments with a view to increasing the 
capital equipment, agricultural and industrial, of the 
country. 

The share of profits in the national income remains 
high. It rose from 26.1 per cent in 1939 to 45.1 per cent 
in 1946, though by 1950 it had fallen to 41.4 per cent. 
It is therefore necessary not only to increase production, 
but also to ensure that it is better distributed. For this 
reason the Government has initiated certain fiscal re- 
forms, increasing the range of income tax exemption, and 
increasing taxes on excess profits and high personal 
incomes. 

Investments, both public and private, have increased 
more rapidly than national income in recent years. They 


accounted for 11 per cent of national income in 1939, 
for 14.5 per cent in 1946, and for 16.9 per cent in 1950. 
The Administration’s direct investments in public works 
total more than 5 billion pesos, including about 600 
million in public works of a predominantly social char- 
acter. The Government has also invested 100 million 
pesos in agricultural and industrial development through 
trust arrangements with official credit agencies, 750 
million pesos in the National Railways, and 1.2 billion 
pesos on capital investment by the National Petroleum 
Corporation. 

On the whole the Government has not had to resort to 
deficit financing for these investments. It has maintained 
a balanced budget and lately has had a considerable sur- 
plus. It has been able to repay the overdrawn accounts 
with the Banco de Mexico, and to maintain a favorable 
balance in that bank. By paying its debts on time, the 
Government has also been able to establish its credit 
standing. Since 1946 it has repaid 4.2 billion pesos of the 
direct public debt, while during the same period, domes- 
tic public debt bonds have been taken up to the extent 
of 1.8 billion pesos, and other new commitments have 
been announced, totaling 244 million pesos. The out- 
standing bond issues of Nacional Financiera now amount 
to 1.2 billion pesos. 

Mr. Beteta stated that industrialization was necessary 
as long as the working hour in agriculture or mining 
produced a wage considerably lower than the industrial 
working hour. There was, moreover, the ever present 
danger that international disturbances might prevent 
Mexico from satisfying its basic needs, as had happened 
in the past. Even without a general war, the world is so 
organized that the manufacturer can set his own market 
price, while the seller of raw materials is subject to the 
purchaser, who, through an international cartel, can 
dictate his own terms. 


Source: El Nacional, Mexico, D. F., April 25, 1952. 


IBRD Loan to Pakistan 


The International Bank for Reconstruction and Devel- 
opment on June 14 made a loan of $3,250,000 to Pakis- 
tan to help reclaim 660,000 acres of waste land in the 
Punjab Province of West Pakistan. Reclamation of this 
land will raise agricultural production, increase export 
earnings, and permit the resettlement and productive 
employment of refugees. The loan will finance the im- 
port of tractors and other equipment to clear, plow, 
harrow, and seed the land, and to construct irrigation 
ditches. 


An agricultural machinery organization to be estab- 
lished by the Thal Development Authority, an agency 
of the Punjab Government, will carry out the project. 
Construction of most of the main irrigation canals planned 
for the area has already been completed, and farm-to- 
market roads are being built. Clearing, irrigation, and 
planting are expected to proceed at the rate of 140,000 
acres a year; the project will require about five years to 
complete. Cleared land will be divided into farms of 15 
acres each and will provide for the settlement of some 
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44,000 families, mostly refugees. An additional 10,000 
families will be settled in the market and community 
centers to provide merchandising and service functions. 
When the land has been reclaimed and settled, the 
value of additional production should amount to the 
equivalent of at least US$24 million a year. A large part 
of this increase will consist of wheat for internal con- 
sumption and cotton for export. Increased production 
of sugar will also save foreign exchange. In addition, 
new employment opportunities provided by marketing, 
trade, crafts, services, and transport in the reclaimed 
area are expected to increase the national income by the 

equivalent of approximately US$21 million a year. 
This is the second loan made by the International 
Bank for the economic development of Pakistan; the first, 
made in March 1952, was for the modernization, improve- 
ment, and rehabilitation of the railways. The recent loan 
is for seven years and carries interest at the rate of 444 
per cent, including the 1 per cent commission which, in 
accordance with the Bank’s Articles of Agreement, is 
allocated to a special reserve. 
will begin February 15, 1954. 
Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 

June 14, 1952. 


Europe 
Sterling Area Reserves 

The Chancellor of the Exchequer stated on June 12 
that in the two and a half months since the end of March 
the gold and dollar reserves of the sterling area had 
fallen by less than £10 million ($28 million). Total 
reserves at March 31 were announced as £607 million 
($1,700 million). Mr. Butler contrasted this small loss 
in recent weeks with the fall in reserves amounting to 
£334 million in the last quarter of 1951, and to £227 
million in the first quarter of 1952. 

The recent loss of £10 million was after allowing for 
dollar defense aid of about $100 million of the total of 
$300 million promised by the United States. Without 
this aid the total drain on the reserves would have been 
around £47 million ($132 million). 

Sources: The Financial Times, June 13, 1952, and The 
Economist, June 14, 1952, London, England. 


United Kingdom Trade 
United Kingdom imports and total exports in May 
amounted to £320.4 million and £235.7 million, respec- 
tively, leaving a deficit of £84.7 million. Recent develop- 
ments in U.K. trade are summarized as follows: 
Imports Exports Balance 
(c.i.f.)  (f.0.b) 
(monthly averages; £ million) 
225.5 —100.6 


Amortization payments 


329.0 257.9 
229.1 


235.7 


— 71.2 
— 96.3 
— 84.7 
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The figures for total exports have been affected in the 
past two months by a sharp reduction in the value of 
re-exports. United Kingdom exports to North America 
in May were 23 per cent above the monthly average for 
January to April. 

If an adjustment is made to put imports on an f.o.b. 
basis, the annual rate of the U.K. trade deficit in the 
first five months of this year may be estimated at around 
£450-475 million. Since the surplus on invisibles is 
unlikely to have been at a rate in excess of about £250 
million a year, the recent annual rate of deficit in the 
U.K. current account balance of payments has probably 
been somewhat in excess of £200 million. 


Sources: The Financial Times, June 12, 1952, and The 
Economist, June 14, 1952, London, England. 


Economic Conditions in Switzerland 


The Director of the Swiss Federal Agency of Finance, 
Dr. M. Iklé, when discussing current economic conditions 
in Switzerland, stated that activity this year has continued 
at the high level of 1951. Exports valued at 1,495 million 
Swiss francs (US$343 million) in the first four months 
of 1952 were somewhat higher than in the correspond- 
ing period of 1951. The building industry also has shown 
progress: the number of houses completed was 3,328 
during the first three months of 1952, against 2,924 in 
January-March 1951; building plans submitted to the 
authorities indicate construction valued at 2,730 million 
francs (US$627 million), which is 4 per cent above last 
year’s figure. 


Nevertheless, the impression exists that the peak rate 
of activity has been passed. The continuous price rise 
of 1951 has come to a halt; the threat of inflation has 
been overcome. Consumer purchases are slowing down. 
In the textile industry, particularly in the silk and wool 
factories, new orders have decreased sharply during 
recent months, 


The renewal of Switzerland’s membership in EPU and 
the expansion of credits to EPU are expected to hold 
Swiss exports to the European markets at a compara- 
tively high level. Also, the rearmament program in 
Switzerland will support the economic position. While 
the hotel industry will possibly feel, in the coming sum- 
mer season, the influence of the British reduction in 
foreign exchange allocations for tourists, it is hoped that 
the number of tourists from other countries, especially 
Germany and the United States, will increase. 


Authorities have expressed their opinion that good con- 
ditions may be expected to continue in the current year, 
although not all branches of industry will be able to 
attain the high turnover of 1951. Expectations for the 
longer run are that both the rearmament and the build- 
ing boom, and to a certain extent exports, will suffer a 
reaction about the middle of the decade. Because of the 
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high building activity of 1951, the shortage of dwellings 
has disappeared, and Switzerland has a surplus of 8,000 
houses; a surplus of 20,000 to 25,000 houses is con- 
sidered normal. Needs for new houses in the years to 
come are assumed to be less than before World War II, 
when they averaged 11,000 to 12,000 units per annum. 
(In 1951 around 28,000 new houses were built.) 

As for exports, it is considered that additional official 
credits next year will be justified, but whether such a 
policy can be extended over a longer period is open to 
argument. It is hoped that European conditions will be 
consolidated as soon as possible in such a way as to 
allow private capital exports to resume their traditional 
role. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 22, 1952. 


Barter Trade Between Norway and United States 
An interesting barter transaction has recently been 
agreed on between Norwegian and American private 
business interests. Norway will export about 100,000 
fox pelts and import about 6,000 tons of prunes. The 
transaction is important for Norwegian fur exporters 
who had relatively large stocks as a result of the import 
restrictions in France, which was one of Norway’s most 
important markets for fur. The quantity of prunes to be 
imported is 24% times the quantity imported in 1938. 
As a result of the dollar scarcity these imports have 
been very restricted in the postwar period, and in 1951 
amounted to only 409 tons. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 9, 1952. 


Swedish and Norwegian Coal Agreements with Poland 
According to a new coal agreement between Poland and 
Sweden, the price of coal exported from Poland to 
Sweden was lowered by an average of 20 per cent, to the 
equivalent of US$17.62 per ton for large sizes. The 
Swedish importers had aimed at a larger price reduction, 
since the prices for Polish coal have been much higher 
than the English and American prices. The new agree- 
ment covers the price for deliveries of almost 2 million 
tons which Poland should make under the current trade 
agreement between the two countries. This agreement 
called for Polish deliveries of 3 million tons of coal, of 
which only 1.03 million were delivered during the first 
half of the period, i.e., up to the end of April. The 
agreement had stipulated that all deliveries should be 
made before October 31 this year, but an extension to 
December 31 is now expected. Compared with the prices 
paid so far, the new decrease means a saving of about 
SKr 40 million in the cost of Swedish coal imports. 
The trade agreement grants Poland the right to have 
23 per cent of the payments for coal converted to sterling. 
However, since the SKr 25 million credit granted Poland 
under the payments agreement is about exhausted, owing 
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to the lag in Polish deliveries, the opinion in Sweden is 
that, in order to achieve a better balance, the Polish 
right to demand sterling should be suspended. 

Norway also has concluded an agreement with Poland 
for imports of 450,000 tons of coal, the price to be the 
same as in the Swedish-Polish agreement. Although this 
price is lower than that previously paid for Polish coal, 
the cost to Norway will still be greater than that for 
English and American coal, when the freight charges are 
taken into consideration. 


Sources: Svenska Dagbladet, Stockholm, Sweden, June 1, 
1952; Norges Handels og Sj¢fartstidende, Oslo, 
Norway, June 5, 1952. 


Sveriges Riksbank’s Rediscount Rate 


The Sveriges Riksbank has announced that in future 
the discount rate for bills will no longer be automatically 
used for rediscounting, but that the rediscount rate will 
be allowed to fluctuate in accordance with the market 
situation and the bank’s capital market policy. The new 
regulations are intended to make possible an additional 
element of liberalization in the short-term money market; 
in this market transactions are mainly between the Riks- 
bank and the credit institutions or between the credit 
institutions themselves. 

This change in policy does not alter the actual discount 
rate or the interest rates charged on loans to the public. 
The new rules mean that interest rates will be used as a 
regulator for short-term borrowing from the Riksbank. 
There has recently been a substantial tightening of 
interest rates in the free short-term market. For several 
years rediscounting by the Riksbank has been negligible, 
but there has recently been some rediscounting at the 
time when income taxes fall due. For this rediscounting 
the interest rate has been 3 per cent, while the rate for 
borrowing with government paper as collateral has been 
34% per cent. The present tighter money market is 
expected to make rediscounting more important for the 
commercial banks. If they should seek to carry redis- 
counting too far in order to grant loans to an extent 
contrary to the Riksbank’s credit policy, the new regu- 
lations may compel them to pay an interest rate on re- 
discounts higher than the rate they charge on loans. The 
regulation should therefore strengthen the banks against 
demands for loans by the public. 

At present the liquidity position of many banks has 
become difficult, on account both of the new credit regu- 
lations and of general developments in the market situa- 
tion, including the effects of high taxes and a decline 
in the prices of forest products. Increased inventories 
have also constituted a heavy drain on cash holdings and 
bank deposits. 

The discussions between the Riksbank and the com- 
mercial banks concerning an extension of the credit 
restrictions which expire on June 30, 1952 are expected 
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to continue for several weeks. It is believed that the 
restrictions will be maintained as hitherto. 


Source: Svenska Dagbladet, Stockholm, Sweden, June 7, 
1952. 


Greek Economic Policy 
The Greek Minister of Economic Coordination has 


announced a new policy for the “security” (minimum) 
prices guaranteed by the Government to producers of 
agricultural goods. The new measures complement the 
Cabinet decision taken a few months ago on tobacco 
subsidies to producers, according to which the system 
of securing a stable price to tobacco producers, regard- 
less of quality or grade, which had been in effect since 
the war (see this News Survey, Vol. III, p. 305), was 
abolished, and instead producers of tobacco of the 1951 
crop were to receive a subsidy in the form of a per- 
centage on the selling price. This percentage ranges 
from 22 per cent (for tobacco sold at or less than 7,500 
drachmas per oka, which is equivalent to about 2.80 
lbs.) to 50 per cent (for tobacco sold at or above 25,000 
drachmas per oka). Tobacco intended for internal con- 
sumption receives no subsidy and producers of more than 
1,000 okas are entitled to only half of the subsidy for 
any quantity of tobacco in excess of this limit. In case 
stocks of tobacco of the 1951 crop remained unsold and 
the Government decided to hold the unsold stocks for 
its own account, the price payable to farmers was to be 
based on world prices converted at the official exchange 
rate, increased by two thirds of the subsidy. The new 
system is expected to induce farmers to improve the 
quality of tobacco and concentrate on the production of 
grades for which there is the more active demand. 
Security prices are now to be established for the fiscal 
year 1952-53 only for wheat, cotton, currants, and sul- 
tanas. Last year the list also included rice and grapes. 
The security price for wheat of the 1951 crop has been 
fixed at 2,750 drachmas per oka, and exceptionally at 
3,000 drachmas for small cultivators indebted to the 
Agricultural Bank. Last year the price was fixed at 
2,500 drachmas, and exceptionally at 3,000 drachmas for 
small cultivators, or cultivators who intended to repay 
debts (up to 4 million drachmas). The Government is 
expected to purchase on its own account some 100,000 
tons from the 1951 wheat crop. Since the price of 
wheat usually shows a tendency to rise after the harvest, 
a ceiling price of 3,200 to 3,300 drachmas per oka has 
been set for transactions in the free market. This ceiling 
will be maintained throughout the year, if necessary, 
through sales from state wheat reserves. Beginning with 
the fiscal year 1952-53 the bread subsidy will be abol- 
ished. This will make possible a budgetary saving of 
more than 200 billion drachmas, and the price of the 
bread ration in the Athens-Piraeus area will be raised by 
25 per cent to 3,000 drachmas per oka, a price hitherto 
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in effect only in the provinces. The “security” prices 
of the three exportable commodities, cotton, currants, 
and sultanas, will be fixed on the basis of prevailing 
world prices at the official exchange rate. The new 
security price policy is said to be more advantageous 
than the former policy, because the products involved 
and the methods of fixing security prices are made known 
well in advance and also because steps are being taken 
in time to ensure funds necessary for its realization. 


The Minister also stated that the anti-inflationary policy 
presently pursued (see this News Survey, Vol. IV, pp. 311 
and 377) would be continued and intensified until it had 
shown fully its prospective beneficial results. Loans 
and credits to finance building or the maintenance of 
inventories are no longer permitted. Business was still 
resisting price reductions and the liquidation of inven- 
tories, but it was believed that this resistance would 
be overcome. Difficulties in providing sufficient credit to 
smaller enterprises were explained by the fact that some 
250 billion drachmas of credits extended to big indus- 
trial and commercial firms was frozen. To obtain repay- 
ment of these credits, the control of commercial bank 
operations will be strengthened; sincere and effective 
cooperation by these banks is needed, and the Minister 
stated that such cooperation had not been evident in 
recent months. The operation expenses of commercial 
banks, which have increased excessively since the war, 
could not be accepted as a basis for adjusting their 
profits. 


All these measures, combined with other steps aiming 
at balancing the budget and eliminating the deficits of 
Government agencies and administrations, would in the 
opinion of the Minister finally reduce substantially the 
prices of industrial goods, which since the end of the 
war have risen more sharply than other prices. The 
farmers’ purchasing power would thus increase, the 
internal market for domestic industrial goods would 
expand, and the prices of Greek export commodities 
become more competitive in the world market. This will 
enable the Government to terminate the system of “com- 
pensation transactions,” under which exporters are sub- 
sidized by receiving, for a specified part of the export 
value, import licenses (negotiated at prices far above the 
official rate) for the importation of less essential or 
luxury goods over and above the regular import program. 
The Government has already decided to limit the scope 
of these transactions. It is only under such conditions 
that the possibilities and expectations of windfall profits 
will disappear, with a corresponding decline in black 
market interest rates. This would make possible a con- 
current reduction of bank interest rates and even more 
favorable terms for credit extended to farmers and 
exporters. 


Source: To Vima, Athens, Greece, June 8, 1952. 
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Middle East 


Egypt's Terms of Trade 

The index of Egyptian prices of imported goods 
(1938 == 100) rose from 306 in 1950 to 349 in 1951, 
whereas the quantum index remained unchanged at 188. 
The index of prices of exported goods rose from 505 
in 1950 to 798 in 1951, while the quantum index de- 
creased from 117 to 86. The big rise in cotton prices 
in 1951 was reflected in the increase of the sub-index 
for cotton from 634 in 1950 to 1,054 in 1951. For other 
export goods the index was 266 in 1951 against 234 in 
1950. As a result the index of the terms of trade was 
228.6 in 1951 against 165.0 in 1950. 

Following the stagnant conditions of the cotton market 
in Egypt, cotton prices have sharply declined during the 
first months of 1952. This decline in cotton prices 
(cotton represents more than 80 per cent of Egypt’s 
exports) has resulted in much less favorable terms of 
trade for Egypt in 1952. This deterioration, coupled 
with a much decreased quantity of cotton exports, 
brought about a trade deficit of LE 23.8 million in the 
first four months of 1952, compared with a trade surplus 
of LE 22.7 million during the same period in 1951. 
Total imports in the first four months of this year were 
LE 76.1 million and exports LE 52.3 million, as against 
imports of LE 80.2 million and exports of LE 102.9 mil- 
lion during the same period of 1951. 

Sources: Al Ahram, May 26, 1952, and Economic Bul- 
letin of the National Bank of Egypt, Vol. V, 
No. 1, 1952, Cairo, Egypt. 


Prices in Anglo-Egyptian Sudan 
A bumper cotton crop and high cotton prices last 
season have brought a sharp rise in prices in the Anglo- 
Egyptian Sudan. The cost of living index rose by about 
27.4 per cent between January 1951 and January 1952. 
The wholesale general index rose from an average of 
472.5 (1938 = 100) for 1950 to an average of 555.1 for 
1951. The increase in private incomes resulting from 
high cotton prices is reflected in the movement of bank 
deposits. Total current and deposit accounts in banks 
in the Sudan increased from LE 8.1 million at the end 
of 1950 to LE 26.1 million at the end of 1951. 
Source: Department of Economics and Trade, Foreign 
Trade and Internal Statistics, Khartoum, Sudan, 
February 1952. 


Israel’s External Indebtedness 

The Israeli Central Bureau of Statistics and Economic 
Records reports that on December 31, 1951 Israel’s 
external loans repayable in U.S. dollars amounted to 
$216.8 million, of which $93.9 million represented the 
outstanding balance of the $100 million Export-Import 
Bank loan granted in January 1949 and repayable in 
1952-63. An additional $30.5 million is for a second 
Export-Import Bank loan authorized in December 1950 
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and maturing in 1954-65. “Independence Bonds” for 
$50 million were also issued in the United States in 1951, 
maturing in 1963-66, and a French credit of $8.6 million 
was obtained in 1950, repayable in 1952-55. 

Israel’s sterling debt amounts to £2.58 million, of 
which £2.57 represents liabilities to the U.K. Government 
incurred under an agreement of March 1950 and re- 
payable in 1950-69. 

Other external debts repayable in their respective 
foreign currencies are 2.1 million Swiss francs, 99.7 
million Belgian francs, and 11.3 million Dutch guilders. 
Source: The Financial Times, London, England, June 

6, 1952. 


Copper Mining in Israel 

A preliminary agreement for the exploitation of copper 
mines in the Negev was signed in May 1952 by the Bel- 
gian Continental Mines and Metals Company and the 
Israel Quarries, Ltd., a government-sponsored company. 
The Belgian firm is to furnish technical help and act in an 
advisory capacity. Capital will be furnished by the 
Israeli company, which will reserve all exploitation 
rights. 
Source: Israel Economic Horizons, New York, N. Y., 

May 1952. 


Syria-Jordan Trade Convention 
A trade convention has recently been signed between 


Syria and Jordan providing for the free exchange of 
domestic agricultural products and livestock. The ex- 
change of industrial goods is made subject to the same 
regulations as govern similar exchanges between Syria 
and Lebanon (see this News Survey, Vol. IV, p. 256), 
ie., domestic industrial goods will be exchanged freely; 
industrial goods which contain a small proportion of 
foreign raw materials will be subject to the minimum 
tariff rates; and industrial goods made largely of foreign 
raw materials will be subject to the normal tariff rates. 
Moreover, a joint commission is to be set up to study a 
project for the utilization of the Yarmouk River and the 
distribution of water between the two countries. The 
convention is for one year, and will become effective 
when ratified by the Jordan Parliament. 

Source: Le Commerce du Levant, Beirut, Lebanon, June 

7, 1952. 


UN Development Works in Jordan 

The UN General Assembly voted in 1951 to set aside 
$250 million to carry out a three-year aid program for 
the re-establishment of Palestine refugees in Jordan 
and in the adjoining Arab states. At present, the UN 
Relief and Works Agency for Palestine refugees is nego- 
tiating with the Jordan Government regarding an initial 
expenditure of $12 million; the major part will be used 
to set up farms in two experimental villages, and the 
rest will be used for industrial and commercial under- 
takings. The Agency reports that of the 460,000 refugees 
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now residing in Jordan, only 250,000 can be settled there. 
Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., May 1952. 


Tariff Reduction in Lebanon 

The Government of Lebanon has decreed a reduction 
of tariffs from a maximum of 25 per cent to one per cent 
on imports of industrial machinery, spare parts, iron 
wares, wires, and pipes and various electrical wares used 
in industry. The new measure is intended to encourage 
industrial development. 


Source: Le Commerce du Levant, Beirut, Lebanon, June 
7, 1952. 


Industrial Development Bank of Turkey 
The 1951 report of the Industrial Development Bank 
of Turkey states that, after its establishment in June 1950, 
the Bank undertook protracted negotiations with the 
International Bank for Reconstruction and Development 
for a $9 million loan agreement (which was signed on 
October 10, 1950), and later with the Turkish Govern- 
ment for a guarantee agreement covering the IBRD loan. 
The Bank began credit operations on March 1, 1951, 
while negotiations were continued with the Turkish Gov- 
ernment for authorization to manage the “Marshall Plan 
Private Enterprise Fund” established with counterpart 
funds for providing credits to private enterprise in 
Turkey. The agreement authorizing the Bank to manage 
this Fund was signed on August 10, 1951 and the first 
allocation to the Bank under this agreement was made 
on October 10, 1951. The resources at the disposal of 
the Bank as of the end of 1951 were LT 27.2 million 
from the Marshall Plan Private Enterprise Fund, and 
LT 16.1 million from capital subscriptions and from loans 
provided by the Central Bank of Turkey and the IBRD, 
a total of LT 43.3 million. This is less than half the 
total resources on which the Bank can eventually draw. 
Between March 1 and December 31, 1951 there were 
664 loan applications to the Bank for a total of LT 230.3 
million. The Bank approved for financing from its own 
funds six applications for LT 19.2 million, and for 
financing from the Marshall Plan Private Enterprise 
Fund 28 applications for LT 5.8 million. It also ex- 
ecuted eight loans for LT 17.8 million which had been 
approved by the Government prior to the establishment 
of the Marshall Plan Private Enterprise Fund. The 
Bank approved or executed during the ten months of its 
operation in 1951 a total of 72 loans for LT 42.8 million 
distributed by types of industries as follows: construction 
materials, 15 loans for LT 18.6 million; textiles, 10 loans 
for LT 20.9 million; pharmaceuticals, 3 loans for LT 3.6 
million; cotton and food processing, 20 loans for LT 4.8 
million; metal goods, cold storage and others, 24 loans 
for LT 2.9 million. 
Source: Industrial Development Bank of Turkey, Annual 
Statement for the Period Ended December 31, 
1951, Istanbul, Turkey. 
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Foodgrain Prices in Pakistan 

Whereas prices of cash crops in Pakistan declined 
steadily in 1951-52 (between April 1951 and April 1952, 
cotton prices declined 27.7 per cent, wool prices 79.3 per 
cent, hide prices 71 per cent, edible oil 25 per cent) 
prices of foodgrains rose sharply. Wheat prices increased 
13.4 per cent in Karachi and as much as 79.5 per cent 
in the inland provinces; the price of bajra rose 156.1 per 
cent, that of maize 124 per cent, salt from 25 to 50.2 per 
cent, and barley 80.8 per cent. 
Source: Dawn, Karachi, Pakistan, June 5, 1952. 


Far East 

Indian Import Restrictions 

During the second half of 1952 India will ban imports 
of goods which were produced domestically or imported 
in the first half of the year in quantities adequate to 
meet internal demands. The ban will apply particularly 
to automobiles, sewing machines, bicycles, diesel engines, 
and radios, domestic manufacturers of which have 
charged that they are being injured by foreign competi- 
tion. 
Source: The Journal of Commerce, New York, N. Y., 

June 3, 1952. 


Japanese Export of Capital Equipment 

Japanese manufacturers since last fall have been suffer- 
ing from declining foreign orders for plant equipment, 
railway cars, vessels, and other heavy machinery. Ex- 
ports of this kind have also tended to slacken because 
international projects for the development of Southeast 
Asia are not yet working actively enough to affect the 
demand for big industrial equipment, and as Japanese 
dockyards are still unable to estimate how large domestic 
orders from shipping operators may be, they are not yet 
in a position to accept shipbuilding orders from overseas. 
With the recent slackening of demand for textile goods, 
textile machines and electric appliances are also losing 
their overseas market, and although Latin American coun- 
tries are showing an active interest in Japanese rolling 
stock sales, negotiations are held up on account of the 
comparatively long terms of settlement (3 to 5 years) in- 
sisted upon by the buyers. 

The Export-Import Bank of Japan has announced that 
in April it financed only one export, for the Japan Steel 
Pipe Co., which received Y810 million for the construc- 
tion of a tanker ordered by a Panamanian shipping firm. 
Loans advanced by the Bank reached an all-time high 
in July-September 1951, when the Bank approved 33 
loans totaling Y2,500 million. In the two following 
quarters, the number of loans approved decreased to 
19 and 13, and in April only two loan applications were 
filed with the Bank. The Bank management is now con- 
sidering a relaxation of its loan regulations—such as 
lowering the interest rate and prolonging the period for 


repayment. 
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Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, May 10, 1952. 
Commodity Stocks and Prices in Japan 
The index of industrial commodity stocks in Japan in 
February 1952 was 72 (June 1950 = 100), compared 
with the low of 61 to which the index had dropped follow- 
ing the outbreak of hostilities in Korea. The increase 
occurred despite a decline in the industrial production 
index from 152 in May 1951 to 147 in February 1952, 
and in the wholesale price index from 163 to 159. The 
tendency for stocks to increase and for production and 
prices to decline was especially pronounced in the metals 
and the chemical industries. 
Source: Toyo Keizai Shimpo, Tokyo, Japan, May 10, 
1952. 
Land Reclamation in Indonesia 
Indonesia has undertaken an extensive land reclama- 
tion project in Borneo, which will reclaim 4% million 
acres in the next five years, and 2 more million acres in 
the following ten years. In 1951, 10 million rupiah were 
spent on the project, and about 30 million rupiah are 
allocated for the current year. The scheme will open new 
land for rice cultivation, and also open up the jungle 
hinterland. 
Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., May 29, 
1952. 


Indonesian Rubber Export Duty Cut 

The Indonesian rubber export duty has been reduced 
from 55.4 cents per kilo for the current quarter to 41 
cents for the third quarter of this year. The additional 
export levy on rubber amounting to 15 per cent of f.o.b. 
prices is, however, maintained. 
Source: Aneta News Bulletin, New York, N. Y., June 13, 

1952. 


Philippine Imports of Leaf Tobacco 

On May 9, the President of the Philippine Republic 
approved a House Bill which restricts imports of leaf 
tobacco into the Philippines. The bill sets a ceiling for 
1952 at 75 per cent of the volume imported in 1950; 
for 1953 at 50 per cent; for 1954 at 40 per cent; and for 
1955 and later years at 25 per cent. The 1950 volume of 
Philippine imports of leaf tobacco was 13,060 metric tons, 
valued at about US$7 million. The United States has 
been the sole supplier since 1947. 
Source: Department of Commerce, World Trade News, 

Richmond, Virginia, May 28, 1952. 


United States 
U.S. Plant and Equipment Expenditures 
The U.S. Department of Commerce and the Securities 
and Exchange Commission have revised upward their 
estimates of business capital outlays in 1952. The results 
of a recent survey of business plans indicate that expendi- 
tures during the first nine months of 1952 will total 


$18.1 billion, 9 per cent more than in the corresponding 

1951 period. If this rate is actually achieved, the yearly 

total will probably exceed the $24.1 billion previously 

forecast. (See this News Survey, Vol. IV, p. 307.) 

Source: The Journal of Commerce, New York, N. Y., 
June 16, 1952. 


U.S. Tariff Commission Decisions 

The U.S. Tariff Commission on June 16 ruled that 
imports of motorcycles and parts were causing no injury 
to domestic producers, and there will consequently be no 
change in the tariff duties on these imports. Investigation 
of motorcycle imports was undertaken by the Commission 
as a result of an application for higher duties by a large 
U.S. manufacturer. Investigation of the incidence of 
particular imports is mandatory under the escape clause 
procedure, included in the 1951 amendment to the Re- 
ciprocal Trade Agreements Act. (See this News Survey, 
Vol. IV, p. 337.) 

The Commission reached the opposite conclusion with 
respect to imports of watch movements. A report of its 
findings has been forwarded to the President, who has 
the duty of deciding what action will be taken under the 
escape clause provision. 

Source: The Journal of Commerce, New York, N. Y., 
June 17, 1952. 


U.S. Municipal Government Borrowing 

As a result of the suspension of the Voluntary Credit 
Restraint Program, new security flotations by state and 
local governments have risen sharply and the volume 
for 1952 will probably equal or surpass the previous 
record of $3.5 billion floated in 1950. While the Program 
was in operation, about $300 million of new borrowing 
was deferred, largely in issues to pay veterans’ bonuses. 
This postponement contributed to stability by shifting the 
borrowing from a period in which inflationary pressures 
were more threatening than they now appear to be. 
Most of the new financing by state and local governments 
is for housing, roads, schools, and water and sewage 
systems. 
Source: Federal Reserve Bank of Chicago, Business Con- 

ditions, Chicago, Illinois, June 1952. 


Latin America 

Agrarian Reform in Guatemala 

The Congress of Guatemala has passed and sent to the 
President for signature a land reform bill. The bill will 
expropriate land from present owners and make it avail- 
able to farm workers on a lease or purchase basis. Land 
which falls into any one of the following categories may 
be expropriated: (a) properties larger than 225 acres; 
(b) properties not cultivated directly by the owner; 
(c) properties which are rented and on which rent is 
paid in specie or by work; and (d) the state farms 
designated as “Fincas Nacionales.” The Department of 
Agriculture is authorized to issue to the former owners 





396 


of expropriated properties bonds up to 10 million quet- 
zales with a rate of interest of 3 per cent per year. 
The principal is to be paid off at 4 per cent annually 
over a period of 25 years on properties worth 30,000 
quetzales or more. The finance agency will be the Bank 
of Guatemala. 
Sources: Carta Mensual del Banco de Guatemala, May 
1952, and El Imparcial, May 17, 1952, Guate- 
mala City, Guatemala. 


Freedom of Exchange Movements in Guatemala 

In spite of the recent alarm about capital flight the 
Guatemalan Minister of Economy has announced that 
complete liberty in the foreign exchange field will be 
maintained in Guatemala. It is calculated that approxi- 
mately 3 million quetzales has been withdrawn from 
bank deposits and sent abroad. The Minister said that 
this would not affect the national economy since the 
Guatemalan international reserves amount to 51 million 
quetzales (according to the law minimum required re- 
serves at present are 36 million quetzales) , while deposits 
amount to only 27 million quetzales. 
Source: El Imparcial, Guatemala City, Guatemala, May 

20, 1952. 


Peruvian External Debt 
A law of April 25, 1952 has modified the method of 
servicing the Peruvian dollar external debt. In consider- 
ation of interest accumulated up to the end of 1946, 
totaling more than $60 million, holders will receive non- 
interest-bearing certificates or scrip, the nominal value 
of which will be equivalent to 10 per cent of such 
accumulated interest. (Under the 1947 plan, under 
which servicing was resumed, accumulated interest was 
cancelled.) The certificates will be retired in fifteen 
equal annual installments beginning in 1953. If the 
certificates are not retired on the specified dates, interest 
will accrue at the rate of 3 per cent per annum. Begin- 
ning January 1, 1953, interest of 3 per cent will be paid 
on the dollar debt, instead of the 24% per cent provided 
for in the 1947 plan, and for the annual payments on 
account of interest and amortization $2,676,152 will be 
made available. The outstanding bonds will be retired 
through purchase in the open market when the bonds 
are below par or by lot when they are at par or over par. 
The Minister of Finance has stated in the legislature that 
the Government’s aim in arriving at an agreement with 
the Bondholders Council in New York was to restore 

Peru’s external credit. 
Sources: Boletin del Banco Central de Reserva del Peru, 
April 1952, and El Comercio, May 18, 1952, 

Lima, Peru. 


Chilean Foreign Exchange Position 

The Chilean foreign trade control authorities recently 
presented to the President a memorandum with sugges- 
tions designed to relieve the strained foreign exchange 


INTERNATIONAL FINANCIAL News Survey, June 20, 1952 


situation of the country. The major measures suggested 
were cuts in imports, reductions of Government pur- 
chases abroad, and the reimposition of controls on all 
foreign transactions. 

After studying the memorandum, the President has 
declared that in his opinion the situation was not serious 
and the pessimistic views of Condecor (Foreign Trade 
Council) were not wholly warranted. The Ministers of 
Economy and of Finance were, however, instructed to 
study the possibility of reducing foreign exchange ex- 
penditures to the minimum compatible with the normal 
requirements of the Chilean economy. 

Sources: El Mercurio, Santiago, Chile, June 4 and 5, 
1952. 


Uruguayan Exchange Rates 

Uruguayan exports of wool tops and by-products, de- 
clared to the Export and Import Control Board in the 
period May 27 to July 31, 1952, will be subject to an 
effective exchange rate of 2.15 pesos per dollar, or its 
equivalent in other currencies. This rate results from 
negotiating 76 per cent of the exchange proceeds at the 
2.35 peso rate and the remaining 24 per cent at the 
1.519 peso rate. The rate of 2.35 pesos per dollar had 
previously been applied. Wool tops exports amounted 
to $21 million, or 9 per cent of total exports in 1951, 
compared with $7 million, or 3 per cent of the total 
in 1950. 

Dollar proceeds from exports of rice of the 1951-52 
harvest, declared in the period May 24 to December 31, 
1952, will be subject to an effective exchange rate of 
2.20 pesos per dollar (82 per cent at the 2.35 peso rate, 
and 18 per cent at the 1.519 peso rate). This arrange- 
ment applies only to exports paid for in freely convertible 
dollars. In November 1951, rice exports were granted 
the rate of 1.78 pesos per dollar plus a subsidy of 
70 pesos per ton. This arrangement presumably still 
applies to exports against inconvertible currency. 
Uruguay’s rice exports are negligible. 

Sources: Ministerio de Ganaderia y Agricultura, Boletin 


Informativo, Montevideo, Uruguay, June 5 and 
12, 1952. 
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